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C E R T I F I E D  ?!AIL 

. 1 ,  

L , . I U A P J S  nnci C e n t  l e m e n :  

We h o v e  c o ~ s i d e r a d  your a p p l i c a t i o n  f o r  r e c o g n i t i c r ;  91: 

e x e m p t  i o n  from F e d e r a l  i n c o r ! e  t a x  a s  an o r g n n i z n t i 1 ; s  d c o c r i b e d  
i n  t i c c t i o a  S G l ( c  l ( 3 )  of t h e  I n t e r n a l  i i a v e n u e  C o d e , ' :  

T h e  d a t a  s u b m i t t e d  d i s c l o f i e s  t h a t  yc?u r l c r e  i n c o r p o r a c e r l  on 
* * * * * * * * * *  **  * * * *  u n d e r  t h e  l a w s  of t h e  S t a t e  o f  * * * * * * * *   Y o u r  
f l t e t e d  p u r p o s a  i n  t o  p r o v i d e  c r a n s p t l r  t r r t i o n  T O  p a r t i c $  
d e u i r i n g  t r ~ t r s i ~ o r t a t i ~ n  f r a m ** * * * * *  * * * * * *  t 5  ~ r ~ l o y m z a t  
f e c i l i  t i e s  i n  * * * * * * * *  **********  * * * * * * *  y  a t  e c o n o m i c  ~ T ~ C P E . .  

Your s o l e  8 c t i t . i  i y  i s  t r a n ~ p o r t i n g  i n d i v i d u a l s  t o  a d  frr~rn 
w o r k  i n  a m i n i b u s  f o r  w i ! l c i )  a fet3 j s  c h a r g e d .  The ; . r ' : l c s r s  o f  
t h e  o r g a n i z a t i o n  d r i v e ,  c l e a n  and rneintcrin t h o  b z e .  ' ?our  4 ~ 1 ~  
f i n a n c i a l  s u p p o r r  is d e r i v e d  froo! mon t b l y  f e e e  f r o v  ;:2ur 
r i d e r s .  The f o & s  r e c e i v e d  a r e  used for g a e o l i n a ,  i z z ~ r a i t c c ,  
rna intenance  a n d  a ~ i r l h  ing d e p r e c  i n t i o n  f u n d ,  

S e c t i o n  5 O l ( c ) ( 3 )  of t h e  Code  p r o v i d e s  f o r  the  e : < e e p t i . o n  o f  
o r g a n i z a t i o n s  w h i c h  u r e  o r ~ a n i z e d  and o p e r a t e d  e x c l  ~c i v e l y  f o r  
c h a r i t a b l e ,  r c l i g  i o u s  , and e d r ~ c a t i o n a l  p o r y o o e s  , n o   art o f  
t h e  n e r  ai+rninp,s o f  w h i c h  i n u r e s  t o  t h e  benefit of e l ?  p r i v a t e  
s h a r e h o l d e r  o r  i n d  i v i d  ~ ~ a l ,  

S e c t i o n  1.501 ( a ) - -  L ( c )  c;(f the  r e g u l n t i . o r . 8  d e f i n e s  p r i v i t t e  
s t l a r e h o l d e r  or i n t  i v i d u r i l t c  a@ persons  itavirrg p r i v a t e  i z t e r e a  t  
in  the  a c t i v i t i . e x  of  r h ?  o r g a n i z a t i o n .  

S e c t i o n  1 . 5 0 1 ( ~ ) (  3 ) - l ( d )  ( l ) (  ii) of the r e ~ ; u l a t i o n s  p r o v i d e  
c h a t  a n  o r g n n i x a t  i o n  i6 n o t  orp ,ani&ed aad  o p e r a t e d  e x c l u s i v e l y  
for c h n r i t e b t e ,  i e l i ~ i o u s  a n d  e d u c a t i o n a l  purposes u n i e a s  it 
~ e r v e 8  a p u b i i c  rar lrer  t h a n  a p r i v a t e  p u r p o s e .  

I n  Revenue  R u l i . n g  77-245, i977 C32, 19P, bus t r a n s p o r t a t i o n  
was y r s v i d e d  f o r  s % n i o r  c i t i z e n s  and h a n d i c a p p e d  persoar ,  i n  a 
c o m a : u n i t y  where p u b l i c  t r a n s p o r t a t i o n  was u n r l v a i l a b f c  or 
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i n a d e q u a t e .  I t  w a o  h e i d  t h a t  p r o v i d i n g  t h e  e l d e r l y  a n d  
i iandicappeci w i t h  n e c e s s a r y  tranoportation wi r h i a  t i , @  comrcun i c y  
i s  an a c t i v i t y  d i r e c t e d  t o w a r d s  x e c t i n g  t h e  e p e c i r l  n e e d  o f  
t h e s e  c h a r i t a b l e  c l s e s e s  o f  i n d i v i d u e l e ,  The o r g a n i z s ~  i n n  w a e  
p r o v i d i n e  r e 1  ie4 f o r  t h e  d j s  t r e s s e d ,  a c h a r i t a b l e  purpcian, .  

In Revenue R u l i . n g  6 9 - 1 7 5 ,  1969-1 C.B. 1 4 9 ,  s non--,ref i t 
~ l r p o n i z a t i o n  formed b y  p a r e n t a  oi p u p i l s  a t t e n d r n g  a p r ! v a t c  
o c t r s o i  t h a t  p r o v i d e s  school b u s  t r a n s p o r t a t i o n  f o r  t i rn  
m e n ~ b e r g '  c h i l d r e n  v n s  h e l d  t o  s e r v e  a p r i v a t e  rncS'rtr  r h n q  . , :  
I , L . L ~ L ~ L  i ~ t t e r e b t ,  ilna d i d  not q u ~ l i f y  f o r  esemptior;. 

! ; i n i l a r l y ,  R e v e n u e  i t u l i n g  5 5 - 3 1 1 ,  1355 -1  C.!?.. p a g e  2 9 2  d e n i e d  
e x e m p t i o n  t a  Y v a n p o o l  forsled for t i le c o o v e n i z n c c  .-,f i t 3  

c !ombers  f o r  t r a n s p o r t a r i o n  t o  a n d  frcn warla, 

On the L a ~ t s  o f  t h e  m i d a n c e  p r c t r u n ~ e d  we f i n d  t h a t  y o u  a t e  
no: o p e r n l i n ~ ,  o x c l u e i v f i l y  f o r  cxntcrpr: purposes u n d s ~  S e c t i o n  
5 0 1 ( ~ ) ( 3 )  s i n c e  Y O U  b d r V * ?  t k t ?  p r i v a t e  i n t e r e ~ t ~  or '  your  r i d e r s  
r a t h e r  L h ~ n  a p u b l i c  I ! * n e f i t .  

Ue h a v e  . : a n e l u d e d  y o u  a r c  n o t  or1 o r g a n i z a t i o n  descr i tsecr  in 
S e c t i o r ~  < O l ( c  ) ( 3 )  0: t h e  C t ~ d t ?  ! 1 e ~ , ~ t 9 t e  y o u r  ~ r f b ; ; j i z a t i a , ~  s e r ~ 2 6  
p r i v a t e  : ~ ~ t e r a ~ t s .  C o ? I t r i t ! u i  i r t c c : ,  ~ ~ e r l o  t o  y o u r  3 r ~ . ~ ~ : z ~ t ~ ~ n  
a r e  n o r .  i fadcc t i b l e .  

You a r e  there fore i ' equ ired  t o  f i l e  F e d e r a l  i n c r l c e  : a x  r ~ t u r a a  
o a  Fern 112U. A l s o  = h e  a p p r o p r i a t e  8 ~ 8 ~ 9  ~ i f i ' i c i ~ ~ ~  b - l L 1  b e  
r o u t i n e l y  n o t  i f i cc l  oi e l l i s  a c t i o n  i a  z c c o r 3 a n c r  w i t ? .  S c c t i a a  
b l ( 1 4 ( c )  o f  the C o d c .  

I f .  y o u  d o  n o t  accept o u r  f i n d i n p , ~ ,  we r e c o ~ ~ n ~ n t  t '* .r t  ynrl  
r s q u e G t  f a r  a c o t l l e r e n c o  w i t h  a t:crnber o E  our B - ? ~ ; I + , l a l -  O x f i c c  
o f  A p p e a l s ,  Ycrlr r a q u e s t  for  o c o n f e r e n c e  ~ h o ~ l c  i a c l u d e  a 
w r i t t e n  a p p e a l  g i v i n g  t h e  f a c t s ,  l a w ,  and aay o t t c t  
i n f o r ~ a t i o r r  to s u p p o r t  y o u r  p o ~ i t i o n  J E  e x p l o i n r . 4  i:! tk.e 
e n c l o r o d  P u b l i c n t i o n  592. You v i l l  rlrcn b e  c o n t a c : ? d  eo 
a r r a n g e  a d a t e  f o r  a c o ~ f ~ r e t l c e .  The c o n f e r e n c e  r.ap Lvr- h e l d  
a; the. R e g i o n a l  O f f i c e ,  o r  iF you r e q u e o t ,  a!: any r , : l t u a l l y  
c o n v c a i a n ~  C i s t r i c t  o f f i c e ? ,  I f  wc d o  n ~ t  h e a r  f r o 3  y o i i  v i t h i r .  
3 0  c inys  of t h e  4 a t . e  o r  t h i g  l e t t e r ,  t h i e  d e t e r z i ~ e r i o i i i  will 
become f i u n l .  

J f  you d o  n o t  p r o t e s t  r h i o  propoeecl d e l e r n i n a t i o a  i n  a cir .e l .v  
n s n n c r .  i t  wi3.i b e  c e f i ~ i d e r e d  b y  t h e  J n t e r n a i  i l zva lbr !  3 0 r v i r e  
ae  u f a i l u r e  t o  ex'nausr. a v a i l a b l e  a d m i n i s t r a t i v e  r e F e P , i c e .  
Gec t i o n  7 4 2 8 ( 5 ) ( 2 )  of t h e  I n t e r n a l  Revenue  C o d c  ?r . iv ie t i s  ix? 
p a r t  Eha t ,  " A  declarztory judgnien t or d o c r e e  u a c i e r  t k i e  
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S z c t i o ! ~  s h a l l  n o t  b a  i s s u e r 1  i n  a n y  p r a c a e d i n g  u n i c z s  t t 3 1 ~  ? & a  
Court ,  t h e  C n u r t  o f  Cln irag ,  or the d x o t r j c t  cour: c i  t h e  
U n i t a C  S t n t o e  for  t h e  r j i n t r i c t  o f  C o l u m b i a  c:aternin.ee  t h a t  t h e  
o r i b V & n i z a t i o n  i n v a l v a d  h s s  e x l ~ a u s r e d  a d a i n i s t r a r i v a  rqrn*dies 
r r v a i i a b  l e  t o  i t  w i  t h i n  t t l e  J n t a i - t r a l  R e v e r ~ u h  S e r v i c e . "  

S i n c e r e l y  y o c r c ,  


